problems and be more successful at their jobs. Thus their financial situation could improve because of a tax increase, although as usual this would vary from person to person.
Excessive drinkers also tend to use more of the public services provided for alcohol-related problems. These drinkers place expensive demands on medical care, alcoholism treatment, minimum income maintenance, and other social services. Tax receipts from alcohol sales already cover some of the public outlays for the portions of these services that go for alcohol problems. But, as we will see in the last section of this chapter, policymakers may wish to make this link explicit by requiring that increased taxes help pay for more extensive services.
One last question to be considered is how much more heavily higher alcohol taxes fall on poor families than on wealthier ones. In principle, excise taxes on alcohol are regressive in that they equal a lower percentage of a household's income as that income goes up. However, they are not as regressive in practice. Surveys show that purchases of alcohol increase as incomes rise, implying that wealthier people would also pay more of a tax increase. The consumption of alcohol "markedly increases with income," says Jeffrey Harris. "As in the case of tobacco, the reduced consumption at very low incomes reflects to some degree a large number of older, low-income abstainers." Even when age is taken into account, however, alcohol use increases with income.
Limits on the Availability of Alcohol
The price of alcohol is only one of many factors that influence how much, where, and when people drink. Other important factors are those that influence how easy it is to get alcohol. Over the last three decades legal restrictions on the availability of alcohol have generally eased. Minimum drinking ages have gone down (though recently they have been going back up), alcohol has been sold at more kinds of places, and these places have kept longer hours. It seems clear that if alcoholic beverages are sold in more restaurants, cafeterias, sports arenas, theaters,t might appear. If excessive drinkers reduce their consumptionumption of alcohol
